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(3Minancial structure and profitability
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2. 2024 Business plan

(1) Market penetration strategy
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(2) Product and service development strategy

1. é @kpt ~i g ®«néwsk P i s drikecavenue and profit growth

In 2024, Power Wind actively invested in product development and

sales, as well as expanding into new channels. Throughout the year, it

has been introducing high -quality products such as private -label and

co-branded items to meet various fitness needs of its members. In

terms of expanding sales channels, in addition to strengthening the

«MNzk« {~{ k] ® { ~p €4s®| k «« 4N"g®~2 . &
introducing smart vending machines, the Company is also transitioning

from offline physical fithess centers to online e -commerce platforms. By

s| ®kga2*"®s| g ~|zs| k "] ~ppzs| k gr”™| | kz
another tool for boosting revenue for Power Wind in the future .
Additionally, this year, Power Wind will launch a range of new sports

and health-2 k z * ®k i g~ 2«k« ®~ {kk® g~] « {k?2«
needs.

2. ESKklub Sports éis adopting a brand -new business model

In 2023, Power Wind adjusted the business model of é&Sklub Children
Physical Fitness Clubé and transformed it into an all -age sports facility,
€Sklub Sports.€é In addition to the original children is basketball and
soccer facilities, professional badminton, basketball, and table tennis
courts have been added, providing the residents of northern
Kaohsiung who enjoy sports with a top -notch all-age sports facility. In
2024, Sklub Sports will continue to drive revenue and profit growth
through four engines: venue rental, courses, competitions, and camps.

3. Innovative cross-industry collaboration

Power Windis integrity management, high -quality services, and
operational performance have also been recognized by industry
leaders and experts, who actively seek collaboration. This year, Power
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Wind continues to engage in innovative cross -industry collaboration
with leading companies and experts in Taiwan, aiming to create a
win-win situation for members, Power Wind, and collaborating
partners.

(3) Marketing strateg vy

In 2024, J ~ p k @  dMwmgrketing focuses include member management
and enhancing loyalty, deep collaboration with communities,
communicating with consumers who have not yet invested in paid fitness,
and continuously developing opportunities in the senior fithess market

This year, for the first time, Power Wind launched a new series of
advertisements with the slogan iFirst workout firsti on television, digital
platforms (Facebook, Instagram, YouTube), and other channels, aiming to
communicate more effectively with consumers who have not yet invested in
paid fitness. In this era of information explosion, capturing the hearts of
consumers and ensuring wide acceptance of J ~pk 2 dVselvicels
requires more than just good service and pricing; it also demands effective
émarketing communication .€ Therefore, this year, we are focusing on
marketing communication tailored to each target group and strengthening
our brand image.

(4) Diversification strategy

1. Physical Fitness Association actively promotes self -developed courses

Taiwan Physical Fitness Development Association is dedicated to the

training and certification of professional personal trainers and aerobic

instructors. It not only enhances the professional skills and training

quality of personal trainers and aerobic instructors from é 4 s ®| k « «
4rg®~2a.76e f ® "z«~ «®*k|g®rk|]« ®rk 82~
Factoryé "iis®s~|”"zz-1 s® 82a~"sik« 2asq~2-~
domestic physical fithess professionals and offers them a new option to

obtain professional certifications. This year, Taiwan Physical Fitness
Development Association will actively promote Power Windis
self-developed professional physical fithess courses beyond é 4 s ® | k « «
4rg®~2.17¢€é "~s{s|q ®~ s| g2k «k {"r"ayk® §k|
and potentially earn course licensing fees. Furthermore, there are

ongoing plans to hire foreign professional instructors to teach in

Prspu”r| 1T 82a~{~®s| g ®rk 82 ~pk««sS~| "z «YyS:
an international standard .

2. Football Development Center is fully committed to promoting the
grassroots of football

The most popular sport in the world is football . FIFA World Cup, held
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every four years, concluded gloriously in Qatar on December 19, 2022.
Both Japan squad and South Korea squad advanced to the Round of
16, evidently showing football is a suitable competitive sport for Asians.
Since the establishment of the éSklub Children Physical Fitness Club,é
Power Wind has actively promoted children is football and established
teams.

In September 2022, the Company obtained the management rights of
Kaohsiung Nanzih Football Stadium . We positioned th e stadium as a
football development center in Taiwan and exclusively introduced the
world -class Spanish La Liga football training system, aiming to enhance
the professional skills of Taiwanese football players and coaches.
Additionally, in March 2023, Power Wind officially took over the
="~r«s | g N || - *N |y W pdedming a listed~ ®f ~ z z
company with a professional football team. This year, we redesigned
the team identity, renaming it the éAttackers Women is Football Team, é
and actively strengthened and increased foreign players, aiming to
create a fully professional women is football team. In the new season,
we are fully committed to aiming for the championship of the  Taiwan
Mulan Football League .

42 ~{ ®rk “ka. fkgs||s|qgl J~pk2 Ws|i 7r~
fields only, and now it operates Nanzih Football Stadium with
s| ®ka| "®s~| "z «®M|ir2i«l 42a~{ ®rk
professional football team, the dream is getting bigger and bigger,
and the investment is also increasing. In 2024, we have secured more
corporate sponsorships and fully utilize the world -class Nanzi Soccer
Stadium. We are dedicated to managing our home ground and team,
and we will host multiple international soccer tournaments.We hope
football in Taiwan will take root downwards and blossom upwards.

!
@

3. Fitness Factory hosting international bodybuilding competitions is
driving a fitness craze

To continue promoting bodybuilding, a sport that combines strength
and beauty, Power Wind plans to organize NPC Worldwide Regional,
NPC Worldwide National Pro Qualifier, NPC Worldwide Pro Qualifier,
and IFBB Pro Showin Kaohsiung City in April, July, and December this
year. The primary goal of € 4 s ® | k « «in drdagizéhg these&events is
to increase the Taiwanese people is love for bodybuilding and drive a
fitness craze.

(5) ESG promotion plans

ESG has become a prominent focus for global corporations, with an
increasing number of investors recognizing the close relationship between

ESG factors and long-term growth potential. ESG refers to environment,
social, and governance, which encompasses environmental protection,

POWER WIND www.powerwindhealth.com.tw




POWER WIND
/ k HEALTH INDUSTRY INC.

social responsibility, and corporate governance. Enterprises must adhere to
these three operational benchmarks to gain recognition from stakeholders
such as shareholders, customers, and consumers in the future.

Power Wind has long been committed to environmental protection,
supporting underprivileged groups, sponsoring athletes and sports groups,
as well as fulfilling esponsibilities as a business operator to safeguard the
legitimate rights and interests of members and shareholders while also
balancing the interests of stakeholders. In 2024, the Company continued to
implement various ESG initiatives. Regarding éenvironmental protection, &
initiatives include implementing high -intensity power -saving measures
across all Fitness Factory, consistently participating in Earth Hour to save
energy and reduce carbon emissions, calling for employees to engage in
beach and mountain cleanup activities, tree planting initiatives, and
implementing  paper-usage reduction policies . In terms of é&social
responsibility, & initiatives include timely promotion of nationwide blood
drives, helping disadvantaged social welfare organizations, promoting
sports for all ages, sponsoring charitable and sports events, promoting
employee physical and mental health, fostering a friendly workplace
environment, and strengthening industry-academia collaboration . As for
€corporate governance, € initiatives include expanding the role of
professional managerial officers in governance and strengthening the
functions of directors. J ~ u k 2 3Mmdoingi promotion of ESG contributes
to sustainable development and longevity of the business.

3. Future prospect

In Taiwan, the number of people engaging in physical activities has been
increasing year by year. The percentage of physically active Taiwanese
increased from 76.9% in 2006 to 8 2.6% in 2023. Addition ally, according to
Surveys of Sports City and Surveys of Exercise Conditions over the years, the
percentage of people doing exercise regularly (at least 3 times a week, 30
minutes each time, heart rate reaching 130 bpm or rapid breathing and
sweating due to exercise intensity) showed a notable growth as well, increasing
from 18.8% in 2006 to 3 5% in 2023.

According to the statistics released by M inistry of Finance, the nationwide sales

of fitness centers and health clubs amounted to NT$1 7.086 bilion p ~2 ®r k

- k 72823. The annual sales revenue increased by 11.4% compared to 20 22,
reaching NT$15.337 billion , surpassing pre -pandemic sales levels. In addition,
Ngg~2is| q-2@5 Subvéydsqgf Aports Cityé and €016-2023 Surveys of

/| fTkags«k +~|is®s~| €& akzk?"«ki f - N8 ~2 ®«

PS «C

i g

kfkags«k 8r: -«sg”™rzz- Ng ®s " k Gostk a-pBivatke fithess { ~ « ®

centerl & Pr k §k?2 gk |-20Y6,2018-2027, and 2023Avere respectively
2.4%, 3.1%, 3.3%, 3.9%, 6.1%, 5.3%, 4.8%6.1%, and 5.2%. The penetration rate
of Taiwanese engaging in paid fitness shows an overall growth trend, showing
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®r "® ékfTk?2gs«k N®  ®r k qg-{ é r~« f kg-~{
Taiwanese.

As the population of people exercising regularly grows continuously and the
widespread concept of fithness among Taiwanese, the fithess and exercise trend
has formed in Taiwan. After the pandemic, it turns out to be an activator to
make the public conscious of health and a boost to the immune system. In
addition, extreme weather and air pollution have become increasingly serious.
The health effects of fine particulate matter (PM2.5) are an issue everyone in the
world should pay attention to. When the weather and air quality deteriorate,
people who usually exercise outdoors must consider doing exercise in indoor
sports venues.
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Administration, M.O.E., there is about only 4.3% of 23 million Taiwanese paying
for fithess and exercise so far. In 2024, Power Wind continues to communicate
and market to cu nsumers who have not yet engaged in fitness yet, making
more Taiwanese willing to get a taste of fithess and start to exercise. Moreover,

®r k«k 8k~8zk pszz oonfidehtly Baded @thieirtrast id Poyved ~ 2 -

Wind and engage in fithess and exercise happily.
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Ms®| k«« & 4With® -oar- lexcellent rock -solid reputation and
no-best-only-better service quality, Power Wind designs the most beneficial
package discounts for members to enhance new member recruitment and the
membership renewal rate of existing members. In 202 4, Power Wind will use
diverse marketing plans®~ s | g® k"~ «k ®r k | {fk?& ~p {
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training courses to effectively increase the penetration rate of members
purchasing personal training courses. The increase in the sales of training
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Futhermore, by increasing the penetration rates of members purchasing
€8ka«~]| Nz ®2 "and éprpdgctsgeit effectivklyx iacreases®r k é " k& 2 gk
revenue contribution § k2 { k{fkale

Looking at the recent development trends in the Taiwanese fitness market, it

has confirmed that éThe market is not saturated; it only reconfigures. & Power

Wind continues to lead the industry! é&ower Wind Health & is the first fitness

center chain in Taiwan to be listed on the stock exchange. € 4 s ®| Kk« « 4" g®~?2
®r k ps?2«® ps®| k«« a8~ ®r*"® ~f ®"s | ki € N5
L "zs®:- +ka®spsg” ®k B is th¢ first fitress operhtor inPthes pu ~ | 1
country to deposit 50% of the prepaid fitness instructor service into a trust

account and the first fithess center chain to introduce facial recognition systems.

Furthermore, it is the first fithness enterprise in Taiwan to build an online

member service center (Call Center). Power Windis goal is to make é&itness

Factoryé the first choice and most beloved fithess brand for Taiwanese

consumers, and this is what Power Wind is fully committed to achieving .

Power Wind Health Industry will continuously improve, actively expanding into new

locations and markets, strengthening the + ~ { 8§ * | competitiveness. The
management team insists on the corporate philosophy of é 7| ®k g2 s ®- A
N~ « ®” s | and thezcerrate cultureof é J28 ~pk««s~| "zs«{l J"««s-~
N ®®s @hey @&mbody the §r sz~«~8r - ~p é* szi " «®2~|q
«®2~] g g~ | ® - N purk?2k ®r kPh& Company”coniinges mi ®r k 2
work hard to meet the health and beauty need s of its members, create greater

shareholder value, serve as a solid backing for its employees, and fulfill its

corporate social responsibility. Wishing all shareholders and directors good health

and success in all endeavors.

+r "8sk?@ P~ | ?N *"qk2&s” "D Bp +r sk
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Power Wind Health Industry Incorporate d
Audit Co&ReivtitBe or t

The Board of Directors has prepared the Compa| - i «23 Bu¥iness Report,
Financial Statements, and earnings distribution proposal. Of these items, the
Financial Statements have been duly audited by independent auditors, Fang-Wen
Lee and Kuo-Sen Hung, of Ernst & Young, and an audit report has been issued .
The Business Report, Financial Statements, and earnings distribution proposal
mentioned above have been reviewed and determined to be correct and accurate

by Audit Committee. In accordance with Article 14 -4 of Securities and Exchange

Act and Article 219 of Company Act, we hereby submit this report.  Please review.

To
2024Ann ~z Nr "2 kr~zik?2«i ?kk®s| ¢

of Power Wind Health Industry Incorporated

Power Wind Health Industry Incorporated

Chairperson of Audit Committee: Shang-Pao Yeh

March 12, 2024
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t Rules of Procedure for Board of Directors Me et i ngs U

amendment comparison table

Date of amendment: March 12, 2024

Reference and
Amended Article Original Article reason of
amendment
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Independent Auditors’ Report

To Power Wind Health Industry Incorporated

Opinion

We have audited the accompanying parent company only balance sheets of Power Wind Health
Industry Incorporated (the “Company”) as of December 31, 2023 and 2022, and the related parent
company only statements of comprehensive income, changes in equity and cash flows for the years
ended December 31, 2023 and 2022, and notes to the parent company only financial statements,
including the summary of material accounting policies (together “the parent company only financial

statements™).

In our opinion, the parent company only financial statements referred to above present fairly, in all
material respects, the financial position of the Company as of December 31, 2023 and 2022, and its
financial performance and cash flows for the years ended December 31, 2023 and 2022, in
conformity with the requirements of the Regulations Governing the Preparation of Financial Reports

by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit
and Attestation Engagements of Certified Public Accountants and the Standards on Auditing of the
Republic of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Parent Company only Financial Statements section of our report.
We are independent of the Company in accordance with the Norm of Professional Ethics for
Certified Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our other
cthical responsibilities in accordance with the Norm. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of 2023 parent company only financial statements. These matters were addressed in the
context of our audit of the parent company only financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Revenue Recognition

Net sales recognized by the Company amounted to NT$4,187,750 thousand for the year ended
December 31, 2023, including services for fitness center members and sports health courses, soccer
and bowling, trampoline and shooting games, and rental of sports space. Due to the diverse range of
services and the large number of members, each member’s membership and sports health course
purchases vary. Differences in membership status and course execution led to complex calculation
of revenue. We therefore determined revenue recognition a key audit matter.

Our audit procedures included, but not limited to, assessing the appropriateness of the accounting
policy and testing the effectiveness of internal controls around revenue recognition, reperforming
relevant control points including reviewing contractual provisions and contract amounts, confirming
the period for rendering of services and selecting courses to verify the condition of execution. In
addition, through performing cash anchor testing, cut-off testing, reviewing analytical procedures
and recalculating etc. to validate appropriateness of revenue recognition, we also assessed the
adequacy of disclosures of operating revenue. Please refer to Note 6 to the parent company only
financial statements.

Recognition of Right-of-Use Assets and Lease Liabilities

The Company acquired right-of-use for sites of fitness center chains and recreational sports venues
by leasing. As the completeness of acquisition of contracts, contract terms and conditions, all relevant
facts and circumstances and the discount rate of the lease payments involved management’s estimates
and assumptions, and the amount of right-of-use assets and lease liabilities increased as business
locations increased, we considered this a key audit matter.

Our audit procedures included, but not limited to, testing the effectiveness of internal controls
concerning the measurement of right-of-use assets and lease liabilities, reviewing important
meetings records and details of rental expenditures of the Company, identifying additional lease
agreement during the period. We also identified the lease components within contracts and assessed
the lease terms and the appropriateness of the discount rate which the lease payments adopted, and
recalculating appropriateness of the recorded amounted of right-of-use assets and lease liabilities.
Furthermore, we consider the appropriateness of disclosing the right-of-use assets and lease
liabilities in Note 6 to the parent company only financial statements.
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Responsibilities of Management and Those Charged with Governance for the Parent Com pany

only Financial Statements

Management is responsible for the preparation and fair presentation of the parent company only
financial statements in accordance with the requirements of the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and for such internal control as management
determines is necessary to enable the preparation of parent company only financial statements that

are free from material misstatement, whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for assessing
the ability to continue as a going concern of the Company, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends

to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including Audit Committee, are responsible for overseeing the

financial reporting process of the Company.
Auditors’ Responsibilities for the Audit of the Parent Company only Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent company only financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with the Standards on Auditing of the
Republic of China will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the parent

company only financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we

exercise professional judgment and professional skepticism throughout the audit. We also:
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1. Identify and assess the risks of material misstatement of the parent company only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

2.Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control of the Company.

3.Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4.Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the parent company only financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

5.Evaluate the overall presentation, structure and content of the parent company only financial
statements, including the accompanying notes, and whether the parent company only financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

6.Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the parent company only financial
statements. We are responsible for the direction, supervision and performance of the group audit.

We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of 2023 parent company only financial statements and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

/s/ Lee, Fang-Wen

/s/ Hung, Kuo-Sen
Ernst & Young, Taiwan
March 12, 2024

Notice to Readers

The accompanying parent company only financial statements are intended only to present the parent company
only financial position, results of operations and cash flows in accordance with accounting principles and
practices generally accepted in the Republic of China and not those of any other jurisdictions. The standards,
procedures and practices to review such parent company only financial statements are those generally accepted

and applied in the Republic of China.
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English Translation of Parent Company Only Financial Statements Originally Issued in Chinese
POWER WIND HEALTH INDUSTRY INCORPORATED
PARENT COMPANY ONLY BALANCE SHEETS
December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars)

Assets Notes December 31, 2023 % December 31, 2022 %
Current assets
Cash and cash equivalents 4,6(1) $827,868 8 $810,629 9
Notes receivable, net 4 - - 244 -
Accounts receivable, net 4.6(2) 53,773 - 12,342 -
Inventories 4 8,627 - 9,860 -
Prepayments 18,407 - 17,108
Other financial assets, current 4,6(3),8 367,849 4 366,737 4
Other current assets 7 72,034 1 62,284 1
Total current assets 1,348,558 13 1,279,204 14
Non-current assets
Financial assets at fair value through other comprehensive income, non-current 4,6(4),12(8) 4,844 - 20,389 -
Investments accounted for using the equity method 4,6(5) 13,526 - 14,907 -
Property, plant and equipment 46(6),8 3,154,064 32 3,128,955 34
Right-of-use assets 4,6(17) 5,289,820 53 4,651,612 50
Intangible assets 46(7) 49,121 - 48519 1
Deferred tax assets 4,6(21) 15,103 - 38,665 -
Refundable deposits 134,995 2 125,292 1
Total non-current assets 8,661,473 87 8,028,339 86
Total Assets $10,010,031 100 $9,307,543 100

The accompanying notes are an integral part of the parent company only financial statements.
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English Translation of Parent Company Only Financial Statements Originally Issued in Chinese
POWER WIND HEALTH INDUSTRY INCORPORATED
PARENT COMPANY ONLY BALANCE SHEETS-(Continued)
December 31,2023 and 2022
(Expressed in Thousands of New Taiwan Dollars)

Liabilities and Equity Notes December 31, 2023 % December 31,2022 %
Current liabilities
Contract liabilities 4,6(16) $717,415 T $668,284 7
Notes payable 541 - 636 -
Accounts payable 2477 - 1579 -
Payables on equipment 58,051 1 129,369 2
Other payables 6(8) 347,569 3 297,757 3
Other payables - related parties 7 128 - 185 -
Current tax liabilities 4,6(21) 8,309 - - -
Lease liabilities 4,6(17) 584,170 6 531,107 6
Current bonds issued and current portion of non-current bonds issued 4,6(10) 96,500 1 383,611 4
Current portion of long-term loans 4,6(11),8 186,110 2 119,555 1
Other current liabilities 2312 - 2,505 -
Total current liabilities 2,003,582 20 2,134,588 23
Non-current liabilities
Financial liabilities at fair value through profit or loss, non-current 4,6(9),12(8) 4283 - 435 -
Bonds payable 4,6(10) 283958 3 - -
Long-term loans 4,6(11),8 835,884 8 1,020,174 11
Provisions, non-current 4,6(13) 85,164 1 70,750 1
Lease liabilities 4,6(17) 5,021,072 50 4374,169 47
Other non-current liabilities 6342 - 6,713 -
Total non-current liabilities 6,236,703 62 5,472,241 59
Total liabilities 8240,285 82 7,606,829 82
Equity 46(14&15)
Share capital
Common stock 793,954 8 794,484 8
Certificate of entitlement to new shares from convertible bond 7 - - .
Share capital awaiting retirement (180) “ (50) -
Total share capital 793,781 8 794,434 8
Capital surplus 841,056 9 888,399 10
Retained earnings
Legal reserve 95,290 1 88,189 1
Special reserve 14,268 - 13,623 -
Unappropriated retained earnings 118,283 1 71,010 1
Total retained earnings 227,841 2 172,822 2
Other equity (90,131) I35 (152,140) @)
Treasury shares (2,801) - (2,801) -
Total equity 1,769,746 18 1,700,714 18
Total liabilities and equity $10,010,031 100 $9,307,543 100

The accompanying notes are an integral part of the parent company only financial statements.
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English Translation of Parent Company Only Financial Statements Originally Issued in Chinese
POWER WIND HEALTH INDUSTRY INCORPORATED
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME
For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars, Except for Eamnings per Share)

dcomniing o For the years ended December 31
2023 % 2022 %
Operating revenues 4,6(16) $4,187,750 100 $3,495,820 100
Operating costs 4,6(12&15&17&18),7 (3,174,956) (76) (2,685,665) (77)
Gross profit 1,012,794 24 810,155 23
Operating expenses 4,6(12&15&17&18),7
Selling expenses (87,927) (2) (60,861) (2)
Administrative expenses (711,175) (17) (609,851) (17)
Total operating expenses (799,102) (19) (670,712) (19)
Operating income 213,692 5 139,443 4
Non-operating income and expenses 4,6(5&19)
Interest income 7,735 - 2,657 -
Other income (7 53,483 1 38,035 1
Other gains and losses (24,882) (1) (297) -
Finance costs (109,315) 2) (92,732) 2)
Share of profit (loss) of subsidiaries accounted for using the equity method 4,6(5) 2,219 - 2,170 -
Total non-operating income and expenses (70,760) (] (50,167) (1)
Profit from continuing operations before income tax 142,932 3 89,276 3
Income tax expense 4,6(21) (30,790) - (18,266) (1)
Profit from continuing operations 112,142 3 71,010 2
Net income 112,142 3 FLOLG 2
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Unrealised gains (losses) from investments in equity instruments measured at fair 6(20)
value through other comprehensive income 7,676 - (5,573) -
Income tax related to components of other comprehensive income that will not be
reclassified to profit or loss (1,535) B B B
Total other comprehensive income (loss), net of tax 6,141 - (5,573)
Total comprehensive income $118.283 3 $65.437 2
Earnings per share (NTD) 6(22)
Earnings per share - Basic $1.50 $0.95
Earnings per share - Diluted $1.48 $0.94

The accompanying notes are an integral part of the parent company only financial statements.
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English Translation of Parent Company Only Finandal Statements Originally Issued in Chinese

POWER WIND HEALTH INDUSTRY INCORPORATED
PARENT COMPANY ONLY STATEMENTS OF CHANGES INEQUITY

For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars)

Retained earnings Other components of equity
Unrealised (losses)
Certificate of Share capital on financial
entitlement to new P! Capital Legal Special Unappropriated assets measured at Unearned rewards
. Common stock awaiting . N Treasuty shares Total
Accounting shares from sutplus reserve reserve retained earnings fair value through for employees
3 retirement v
convertible bond other cotnprehensive
income

Balance as of January 1, 2022 $774,703 $- ($150) $796,465 $214,637 $20,364 ($142,189) ($7,583) ($6,040) ($2,801) $1,656 406
| Appropriation and distribution of 2021 retained eamings:

Legal reserve used to offset losses - - - (126,448) ] 126,448 - 5 -

Reversal of special reserve - - - - (15,741) 15741 3 5 5
Other changes in capital surplus

Cash dividends from capital suplus - - (100,000) - - - - - (100,000)

Other changes in capital surplus s = = 1 - - - - = 1
Net income for the year ended December 31, 2022 » " = = - - 71,010 - - - 71,010
Other commprehensive (loss), net of tax for the year ended December 31, 2022 3 z = * - (5,573) - - (5,573)
Total comprehensive income (loss) 3 " 5 z - - 71,010 (5,573) = 5 65,437
Share-based payment transactions 19,781 . 100 191,933 = - . (132,944) 5 78,870
Balance as of December 31, 2022 $704,484 $- ($50) $888,300 $88,189 $13,623 $71,010 ($13,156) ($138,984) ($2,801) $1,700,714
Balance as of January 1, 2023 $794,484 $- ($50) $888,390 $88,189 $13,623 $71,010 ($13,156) ($138,984) ($2,801) $1,700,714
| Appropriation and distribution of 2022 retained eamings:

Legal reserve - - - 7,101 = 7,101 - - -

Special reserve - - - - 645 (645) u = 5

Cash dividends - - - - - - (63,264) - - (63,264)
Other changes in capital surplus

Due to recognition of equity cormp onent of convertible bonds issued = = 13,834 E £ = e 53 13,334

Cash dividends from capital surplus = = = (60,000) k - - - - (60,000)
Net income for the year ended December 31, 2023 o - = < - - 112,142 - - 112,142
Other comprehensive, net of tax for the year ended December 31, 2023 5 5 = z E 4 o 6,141 = - 6,141
Total comprehensive income £ “ = = = 3 112,142 6,141 - - 118,283
Conversion of convertible bonds = 7 & 93 - - = - - 100
Share-based payments (530) = (130) (1,320 - - - 62,009 - 60,029
Disposal of equity instruments measured at fair value through other comprehensive income B & = E = 6,141 (6,141) E = <
Balance as of December 31, 2023 $793,954 $7 ($130) $841,056 $95,290 $14,268 $118,283 ($13,156) ($76,975) ($2,301) $1,769,746

POWERWIND

The accompanying notes are an integral part o fthe parent company only financial statements.
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English Translation of Parent Company Only Financial Statements Originally Issued in Chinese
POWER WIND HEALTH INDUSTRY INCORPORATED
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
For the years ended December 31, 2023 and 2022

{Expressed in Thousands of New Taiwan Dollars)

Kocouition For the years ended December 31
2023 2022
Cash flows from operating activities:
Net income before tax $142,932 $89,276
Adjustments to reconcile profit (loss):
Depreciation 1,038,883 961,142
Amortization 6,687 7,039
Net loss (gain) on financial assets and liabilities at fair value through profit or loss 12,458 (2,028)
Interest expense 109,315 92,732
Interest income (7,735) (2,657)
Share-based payments 62,009 19,169
Share of (profit) of subsidiaries accounted for using the equity method (2,219) (2,170)
Loss (Gain) on disposal and abandonment of property, plant and equipment 14,334 28)
Property, plant and equipment transferred to expenses - 355
Others (3,055) (688)
Changes in operating assets and liabilities:
Decrease in notes receivable 244 1
(Increase) Decrease in accounts receivable (41,431) 5:222
Decrease in inventories 1,179 3.647
(Increase) in prepayments (1,299) (4,857)
(Increase) in other current assets 9,617) (14,048)
(Increase) in other financial assets (1,112) (45,878)
Increase in contract liabilities 49,131 76,174
(Decrease) in notes payable ©95) (348)
Increase in accounts payable 898 1,103
Increase in other payables 44,592 6,411
{Decrease) Increase in other payables - related parties 57 68
(Decrease) in provisions (1,680) (651)
(Decrease) in other current liabilities (193) (775)
(Decrease) in other operating liabilities (900) (178)
Cash generated from operations 1,413,269 1,188,033
Interest received 7,735 2,657
Dividends received 3,600 -
Income tax paid (587) (37,157)
Net cash provided by operating activities 1,424,017 1,153,533
Cash flows from investing activities:
Proceeds from disposal of financial assets at fair value through other comprehensive income 23,221 -
Acquisition of property, plant and equipment (606,468) (460,036)
Proceeds from disposal of property, plant and equipment 27 30
Acquisition of intangible assets (4,742) (16,641)
Increase in refundable deposits (9,703) (10,320)
Net cash (used in) investing activities (597,665) (486,967)
Cash flows from financing activities:
Proceeds from bonds issued 300,000 -
Repayments of bonds issued (299,399) -
Proceeds from long-term loans - 62,200
Repayments of long-term loans (117,735) (164,982)
Payments of lease liabilities (465,444) (397,441)
Increase in other non-current liabilities 436 105
Cash dividends paid (123,264) (99,999)
Interest paid (101,727) (85,853)
Others (1,980) 59,701
Net cash (used in) financing activities (809,113) (626,269)
[Net increase in cash and cash equivalents 17,239 40,297
Cash and cash equivalents at beginning of period 810,629 770,332
Cash and cash equivalents at end of period $827,868 $810,629

The accompanying notes are an integral part of the parent company only financial statements.
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Independent Auditors’ Report

To Power Wind Health Industry Incorporated
Opinion

We have audited the accompanying consolidated balance sheets of Power Wind Health Industry
Incorporated (the “Company”) and its subsidiaries as of December 31, 2023 and 2022, and the related
consolidated statements of comprehensive income, changes in equity and cash flows for the years
ended December 31, 2023 and 2022, and notes to the consolidated financial statements, including
the summary of material accounting policies (together “the consolidated financial statements™).

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of the Company and its subsidiaries as of December 31,
2023 and 2022, and their consolidated financial performance and cash flows for the years ended
December 31, 2023 and 2022, in conformity with the requirements of the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and International Financial Reporting
Standards (IFRS), International Accounting Standards (IAS), Interpretations developed by the
International Financial Reporting Interpretations Committee (IFRIC) or the former Standing
Interpretations Committee (SIC) as endorsed and became effective by Financial Supervisory
Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit
and Attestation Engagements of Certified Public Accountants and the Standards on Auditing of the
Republic of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Company and its subsidiaries in accordance with the Norm of Professional Ethics
for Certified Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our
other ethical responsibilities in accordance with the Norm. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of 2023 consolidated financial statements. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

pOWER WIND www.powerwindhealth.com.tw
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Revenue Recognition

Net sales recognized by the Company and its subsidiaries amounted to NT$4,296,207 thousand
for the year ended December 31, 2023, including services for fitness center members and sports
health courses, soccer and bowling, trampoline and shooting games, and rental of sports space.
Due to the diverse range of services and the large number of members, each member's
membership and sports health course purchases vary. Differences in membership status and
course execution led to complex calculation of revenue. We therefore determined revenue
recognition a key audit matter.

Our audit procedures included, but not limited to, assessing the appropriateness of the accounting
policy and testing the effectiveness of internal controls around revenue recognition, reperforming
relevant control points including reviewing contractual provisions and contract amounts,
confirming the period for rendering of services and selecting courses to verify the condition of
execution. In addition, through performing cash anchor testing, cut-off testing, reviewing
analytical procedures and recalculating etc. to validate appropriateness of revenue recognition,
we also assessed the adequacy of disclosures of operating revenue. Please refer to Note 6 to the
consolidated financial statements.

Recogniton of Right-of-Use Assets and Lease Liabilities

The Company and its subsidiaries acquired right-of-use for sites of fitness center chains and
recreational sports venues by leasing. As the completeness of acquisition of contracts, contract
terms and conditions, all relevant facts and circumstances and the discount rate of the lease
payments involved management’s estimates and assumptions, and the amount of right-of-use
assets and lease liabilities increased as business locations increased, we considered this a key
audit matter.

Our audit procedures included, but not limited to, testing the effectiveness of internal controls
concerning the measurement of right-of-use assets and lease liabilities, reviewing important
meetings records and details of rental expenditures of the Group, identifying additional lease
agreement during the period. We also identified the lease components within contracts and
assessed the lease terms and the appropriateness of the discount rate which the lease payments
adopted, and recalculating appropriateness of the recorded amounted of right-of-use assets and
lease liabilities. Furthermore, we consider the appropriateness of disclosing the right-of-use assets
and lease liabilities in Note 6 to the consolidated financial statements.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and IFRS, IAS, Interpretations developed by the IFRIC or
the former SIC as endorsed by Financial Supervisory Commission of the Republic of China and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or
EITOT.
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In preparing the consolidated financial statements, management is responsible for assessing the ability
to continue as a going concern of the Company and its subsidiaries, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company and its subsidiaries or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance, including Audit Committee, are responsible for overseeing the

financial reporting process of the Company and its subsidiaries.
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic of
China will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated

financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise

professional judgment and professional skepticism throughout the audit. We also:

1.Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2.0Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the internal control of the Company and its subsidiaries.
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